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Richard Dick

The worst thing that
could happen today
would be that the
institutions continue
in a “business as
usual mode”

| have taken over as President of
Orgalime at a particularly challenging
time for our industry. As Orgalime’s
press statementissued at our November
General Assembly when | was elected
put it rather simply: “A gradual, but
modest, recoveryis expected in 2010 for
the European engineering industry after
the most severe contraction in 2009
since the 1970s. The volume of produc-
tion is expected to fall by as much as 20%
in 2009 (it fell in fact by an estimated
18.4%). Since financial markets are not
yet functioning properly and capacity
utilisationis atarecord low, demand for
investment goods, which represent 80%
of the output of Orgalime industries will
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remain low. The volume of production at
the level of EU 27 is therefore forecast to
remain unchangedin 2010.” We are com-
ing out of a horrible year and perhaps
beginning to see some light at the end
of the tunnel, but progress will be slow
and trading conditions may continue to
be very difficult for many of our mem-
bers. This is the stark truth. However
we remain optimistic because we know
that our industry, whose companies,
mainly SMEs, are located in many
towns and cities, in many regions and
in every country, has faced many tough
times before and has always come out
of these through hard work, innovation
and through opening up new markets.

At this time our work with policymakers
is vital: if one thing has become clear to
me since | started working with Orgalime
in 2001, it is that policy does not auto-
matically head in the right direction,
whether in Brussels, or in the capitals
of Europe. What is the policy response
we need today?

Let me take one step back. What has
been at the root of our economic suc-
cess in the past years? In Europe we
have a very clear common goal: it is our
common market, our internal market.
It is surprising how easily people tend
to forget the recent past: before 1992
trade within the EU was much more
complicated : customs, taxes, red tape,
different standards and, of course, many
currencies, until the euro was adopted.
Not so long ago it was extremely costly
to venture abroad!

Aftertenyears of its internal market, the
EU’s GDP had risen by 1.8% more than it
would have otherwise done. The benefits
did not stop at the borders of Europe:
because the internal market helped us

to achieve real economies of scale, our
industries’ exports also increased as
companies became more competitive.
EU exports to third countries increased
from 6.9% of EU GDP in 1992 to 11.2%
in 2008. This led to 2.5 million extra
jobs that would not have been created
otherwise.

So through the development of the
internal market, the growth potential
of the EU has risen significantly. Now,
however, with the economic crisis, we
have seen many of these gains under-
mined and now the policy response of
the EU institutions will once again be all
important.

We have seen worrying signs of a ten-
dency to turn the clock back: strong pro-
tectionist forces that favour temporary,
local solutions over the European com-
mon good have been tending to creep
in. This is a step in the wrong direction
which we must resist. What we need
clearly isa common European approach
and the development of a really inte-
grated industrial policy.

Why do we want an industrial policy
at all? As an industry which provides
some 11 million direct jobs and more
than twice this indirectly in the service
industries, we are convinced that manu-
facturing has a keyrole to play in adding
value and generating wealth for the EU
and its citizens. We can certainly call
this the “real economy” - the manufac-
turing economy which provides some
75% of the EU’s exports and accounts for
80% of the R&D expenditure; these are
key drivers for our economic perform-
ance. But be warned - this is also true
for countries such as China and India,
whose economies are growing fast - we
cannot afford to be complacent.

What do we mean by an integrated pol-
icy approach? We mean a state where
there is much less disjointed legislation
in areas such as environmental, social
and consumer affairs. Prospective leg-
islation needs to be subject to a proper
impact analysis and any subsequent
regulations should be aimed at full

harmonisation to ensure the maximum
benefits are gained through the inter-
nal market. The Commission and the
Spanish Presidency of the Union have
expressed a wish to produce a new
Industrial Policy which | very much
support, although it is unlikely to be in
place until later this year. This is impor-
tant because we cannot have a powerful
industrial policy vision promoted by one
part of the institutions, if it is constantly
undermined by other EU policies.

Let me give an example: the proposed
greening of industrial policy (“green
growth”] that is one of the centrepieces
of the EU’s 2020 Strategy can and should
provide benefits in terms of growth in
the EU and in terms of jobs. A number
of opportunities were highlighted in our
Electrareport. However, these will only
be achieved if the correct framework
conditions for companies and for their
customers are in place. These condi-
tions cover a wide range of issues and |
suggest the following are key:

B The right research, development
and innovation policies which encour-
age investment by entrepreneurs and
their funders, whether public or private
institutions.

B AstrongIPR framework which prop-
erly protects new products and allows
companies to open up markets with
confidence.

B An education system that encour-
ages young people to enter the world of
technology and engineering and inspires
them to want to innovate.

B Access to supply chains that enable
EU companies to source a large propor-
tion of their requirements from within
the internal market. This means com-
petitive suppliers in all areas from raw
materials through to highly specialised
sub contractors and service providers.
Our forthcoming report on the metal-
working sector will highlight the impor-
tance of companies in this area.

B Financial support from banks and
similar institutions to ensure cash

is available to support growth as it
returns.

This is of course quite a menu and it was
for this reason that at the end of 2009
we in Orgalime launched our manifesto
“Manufacturing Matters” which includes
our detailed recommendations. If you
have not already read this | would urge
you to do so.

Therefore | strongly suggest that deci-
sions that will be taken in Brussels over
the next few years will determine our
future - are we going to be left in the
slow lane or keep up in a fast changing
world where growth has shifted very
clearly eastwards?

Why do | focus on this now? Simply
because as we come out of the eco-
nomic crisis, many of us who manage
companies, whether large or small, will
be asking some basic questions and then
will take decisions which will have a very
long term impact: where are our oppor-
tunities? Where are our markets? Where
do we invest? In which technologies and
in which countries? Will it be in Europe?
The answer to these questions will no
doubt determine the position of Europe
as a prime manufacturing location and
therefore the future of its citizens, our
citizens.

I will be urging the new Commissioners
and MEPs to take our messages seri-
ously and to support our endeavours.

I look forward to your continuing support
whereveryou are in Orgalime - together
we can make a difference.

Finally, my thanks to all our staff for
their many and various contributions
during the pastyear.



Adrian Harris

Now in its 55th year, Orgalime
indirectly represents through its 33
member associations, in excess of
130 000 companies — the vast majority
of which are small and medium-sized
enterprises. Orgalime’s remit covers
a large segment of manufacturing
industry, the metalworking,
mechanical and electrical
engineering and the electronics
industries, which account for over a
quarter of EU manufacturing output
and a third of manufacturing exports.

Jo Decaluwe

Adrian Harris

The toughest year for our industry
in living memory...

With 2009 a year of doom and gloom
in the world of finance and economics,
the impact of the financial crisis on our
industry was inevitable, as access to
credit for both our companies and our cli-
ents became more difficult and demand
dropped as our clients, the vast majority
of which are other industries or sectors
using capital goods, in many cases prac-
tically froze any new investment.

...and a year of change in the
institutions

2009 also represented a year of signifi-
cant change at the institutional level: a
new European Parliament was elected
in June 2009 - 50% of the deputies are
there for the first time. This means many
new relationships to be built and indeed
many that need to be cemented.

The Lisbon Treaty was ratified in the
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autumn and came into force in December
2009. How significant is this? Perhaps
more than we can at firstimagine, as the
democratic control of Europe’s institu-
tions increased, with more powers allot-
ted to both the European and national
parliaments. For our network this is sig-
nificant, as Orgalime’s roots are firmly
anchored in many of the EU27 member
states where the national parliaments
should have more weight when it comes
to the adoption of EU regulatory propos-
als. And we are indeed beginning to see
national MPs take a greater interest in
Brussels.

Finally, a new college of Commissioners
was proposed at the end of 2009, which
received the blessing of the European
Parliament early in 2010: every new
Commission also brings with it some
changesinthe landscape of the European
Commission, as some Directorates
General are merged into others whilst
new ones are created.

The issues on our agenda

If 2009 might have been expected to be
calmer on the regulatory front with the
changeover of the European Parliament
and the end of the outgoing Commission,
there was little sign of this, as the
Commission launched its work on the
review of a number of directives, includ-
ing many of the internal market direc-
tives to align them with the provisions of
the New Legislative Framework. There
were also a significant number of envi-
ronmental directives and implementa-
tion measures.

2009 was also an active year in the area
of industrial policy across all the three

branches of industry which Orgalime
covers: with the economic situation dete-
riorating fast, so the concerns of manu-
facturing industry grew on the European
Commission’s radar screen: recommen-
dations from the Electra report, a joint
work undertaken by the Commission and
our industry issued in 2008 was high-
lighted in the May 2009 Competitiveness
Council’s conclusions which took up
many of the report’'s recommendations
and again in October when the outgoing
Commission adopted a Communication
based on the report. This constitutes
an unprecedented success in the policy
area for Orgalime.

On another front the Competitiveness
Study of the EU Metalworking and Metal
Articles Industries launched by the
European Commission at the beginning
of 2009 to analyse the state and needs of
the metalworking sector was completed
in December 2009 by independent con-
sultants, with Orgalime’s contributions
having a substantial impact on the shape
of the final report.

Orgalime also increased its activity in
the area of R&D with a view to strength-
ening the industrial relevance of pub-
licly funded R&D: during the year we
launched, with eight of our members a
new research association EFFRA, whose
firstaim isinitially to facilitate the partic-
ipation of our industry in the “Factories
of the Future initiative” launched by the
Commission as part of its economic
recovery package. In the longer term
our aimis to go towards a public private
partnership on manufacturing technolo-
gies so as to help our industry’s leader-
ship in many of these technologies.

Calendar key dates
Orgalime’s year at a glance

2009

First General Assembly of
European Factories of the
Future Research Association
(EFFRA), launched by Orgalime
and several members.

Orgalime Presidents delegation
meet the Swedish Presidency
(Stockholm).

Spanish Presidency attend ECO
meeting (Brussels).

SEPTEMBER

Market Surveillance Conference
(Stockholm) - speech by
European Commissioner for
Consumer Affairs, Ms. Meglena
Kuneva, quoting Orgalime’s
contribution to the work on mar-
ket surveillance.

WEEE and RoHS Workshop
(Brussels) - Orgalime’s work-
shop targeted member states
participation to present
industry’s view. The work-
shop attracted 70 partici-
pants, including 40 represent-
atives from member states,
the European Parliament and
Commission. Industry, led by
Orgalime President Mr. Robert
Mahler, presented its practi-
cal experience of working with
WEEE and RoHS on a daily
basis and thereby explained the
background to its position and
alternative proposals to policy
makers.

OCTOBER

Electra(Slovenia) - 1-day Electra
conference organised with our
Slovene members and in colla-
boration with CENELEC one
of our partners in the Electra
project, with the aim of inform-
ing and raising awareness of
companies and industry deci-
sion-makers in Slovenia on
‘Using Technology & Innovation
for Growth of New Markets’ in
the area of energy efficiency.
Mr. Janez Kopa, Director for
Energyin the Slovenian Ministry
of Economy demonstrated
how seriously the Slovenian
Authorities are broaching the
subject.

EuropElectro (China) General
Assembly proposes increased
management role for Orgalime.

NOVEMBER

General Assembly elects
new President (Brussels) -
Mr. Richard Dick was elected
Orgalime’s new President. He
replaces Robert Mahler. Mr.
Dick has been Chairman and
Managing Director of W Lucy
and Co. Ltd, based in Oxford,
England, since 1990 and is a
Board member of BEAMA.

Orgalime Manifesto ‘Manu-
facturing Matters’ launched
- Ensuring a competitive envi-
ronment for our industry must
be a common goal for all gov-
ernments, institutions, employ-
ers, employees andtheirrepre-
sentatives. The manifesto is a
policyvision of Europe’s largest
and most diversified industry,
building on the proposals of the
European institutions to pro-
vide a coherent industrial pol-
icy vision in the short, medium
and long term.

Working Breakfasts in
the European Parliament
(Brussels) - ‘Manufacturing
Matters” & ‘Climate Change’
allowing industry members and
Orgalime Directors to discuss
issues with the newly elected
Members of the European
Parliament.

DECEMBER

Climate Change Conference
(Copenhagen] - Orgalime sent
delegates to Copenhagen, rec-
ognising ourindustries respon-
sibilities, identifying and pre-
senting solutions which can
help to achieve commitments
in greenhouse gas emissions
worldwide.

Machinery Conference -
‘Machinery in Europe-Putting
the EU Machineryindustry back
ontrack’+ Machinery Directive
Guidelines launched (Brussels)
- 400 participants from around
Europe gathered to hear the
future of the mechanical engi-
neering sector.

Orgalime Presidents visit
to Spanish Presidency for

discussions with Secretary
General of Industry Mrs.
Santero and herteam.

2010

JANUARY

1t Orgalime electric vehicles
task force meeting. The task-
force agreed a paper that lists
the main issues that need to be
dealt with from the viewpoint of
the engineering industry, which
isamajor supplier of equipment
and systems to the automo-
tive sector, the electric utilities
industry and the housing and
building sector.

FEBRUARY

European Parliament Round
Table and Dinner debate -
‘Post Copenhagen, Climate
for manu-facturing: manu-
facturers and representatives
of all three main regulatory
institutions had the opportu-
nity to express their views and
discuss priorities after what
has been generally viewed as
a disappointing Copenhagen
conference. Co-hosted by
Mr. Jo Leinen MEP, Chairman,
Committee on Environment,
Public Health & Food Safety
and Mr. Malcolm Harbour MEP,
Chairman, Committee on the
Internal Market and Consumer
Protection, a wide range of
topics were discussed includ-
ing specific issues such as the
Industrial Emissions Directive
and the WEEE and RoHS
recasts.

Alliance for a Competitive
European Industry (ACEI)
launches manifesto and called
foranew industrial partnership
between the EU and its major
industries. The manifesto enti-
tled ‘Shifting gears for a new
industrial policy’, stresses what
needs to be done so that manu-
facturing industry can remain
a key engine for the European
economy. urged EU leaders to
act on 6 priority areas of part-
nership, growth, balance, inno-
vation, markets and skills.



With the longer term in mind, our brand
new Orgalime manifesto, ‘Manufacturing
Matters’ was also unveiled in November,

under the umbrella of the General
Assembly, when we organised two par-
allelworking breakfasts (Manufacturing
Matters & Climate Change) in the
European Parliament that allowed our
industry members and Directors to
discuss our issues with newly elected
Members of the European Parliament.
These actions all laid the foundations
for further work in the area of industrial
policy for the coming years.

Communicating our agenda...

While communicating our views is an
integral part of our daily work, in the face
of an unprecedented economic crisis, we
have reinforced our actions this year in
allthe EU institutions: after our General
Assembly in the European Parliamentin
November, where the focus was on man-
ufacturing and on energy, in February
2010, Orgalime again organised a din-
ner debate in the European Parliament
to discuss the business opportunities
post Copenhagen. Manufacturers and
representatives of all the three main
regulatory institutions had the opportu-
nity to express their views and to discuss
priorities after what has been generally
viewed as a disappointing Copenhagen
Climate Change Conference. Other
ongoing parliamentary reports, includ-
ing for regulation in the pipeline (WEEE
and RoHS and the Industrial Emissions
directive), were also actively debated.

Likewise, at the end of the year, in the
follow up to our industrial policy work
in the area of mechanical engineering, a
major workshop, attended by some 400
persons from all over Europe, highlight-
ing the requirements of the mechanical
engineering branch of our industry was
organised by the European Commission
in collaboration with Orgalime, with
many of the speakers coming from our
industry.

And for this year, Orgalime expects to be
at the forefront on the communication
efforts required to promote the metal-
working report, while at the same time
trying to improve the public image of this
important engineering sector that cur-
rently employs some 4.2 million people
in Europe.

Conclusions

So as the new Commission launches
into its EU2020 strategy, which we are
pleasedto see reflects many of our pro-
posals, our focus will be as always to go
on fulfilling our basic mission: to be the
prime voice of the engineering industry
for the core issues which affect arange
of sectors in our industry.

/Board of Directors .

Chairman
Mr. Berndt-Thomas Krafft
(FMMI - Austria)

Vice-Chairman
Mr. Eric Jourde
(FIEEC - France)

Mr. Paul Soete
(AGORIA - Belgium)

Mr. Joao Reis
(ANEMM - Portugal)

Mr. David Dossett
(BEAMA - UK)

Mr. Claude Charrier
(FIM - France)

Mr. Geoff Young
(GAMBICA - UK)

Mr. Janez Renko
(GZS MPA - Slovenia)

Mr. José Luis Castaneda
(SERCOBE - Spain)

Mr. Ake Danemar
(Teknikforetagen - Sweden)

Mr. Hannes Hesse
(VDMA - Germany)

Mr. Klaus Mittelbach
(ZVEI - Germany)
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European engineering in 2009

Snapshot 2009
Output €1427 billion
Exports €389.3 billion
Employment 10.6 million
Fixed investment €45 billion
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Inside Orgalime

“Countries, cities, towns, villages and even hamlets rely on a strong economy for their well-being and survival. A sound
manufacturing base is the heart of European citizens’ health, wealth and prosperity. All communities and families know that
manufacturing matters — and so do we at Orgalime. By pushing forward the industrial policy initiatives we have launched over
the past years, Orgalime will continue to influence EU policy-making decisions in order to keep the industry heartbeat ticking.”

Berndt-Thomas Krafft, Chairman of Orgalime

Metal Articles Liaison
Committee

| (MALC)

Claude Charrier, Chairman of MALC

“The metal articles and metalworking sec-
tor has beenin the spotlight during 2009 like
never before. The European Commission’s
review on the metalworking sector and
its competitive challenges has been com-
pleted. Orgalime has been a major partner
and contributor to the final report. Phase 1
complete! Now the work of ensuring that
this sector of industry gets known far and
wide: this starts with a programme of events
and workshops.”

A road-map to promote and enhance the
visibility of the metal sector has been devel-
oped including intensive co-operation with
the three forthcoming Presidencies: Spanish
(Jan-June 2010), Belgian (July-Dec 2010) and
Polish (Jan-June 2011) is already ongoing. A
number of workshops and events, to render
the challenges of the sector visible to stake-
holders and decision-makers Europe-wide,
are planned.

The steel issue has also been quite promi-
nent during 2009 following Orgalime’s suc-
cessful intervention in two anti-dumping
cases. The supply of raw materials at com-
petitive market conditions is of the utmost
importance if European industry wants to
maintain their slim competitive edge.

Committee of the Electrical &
Electronic Industries

| (CEEI)

Ake Danemar, Chairman of CEEI

“We are delighted that the European
Commission has followed-up on Electra,
a joint report which focuses on the pros-
pects for growth in the industry. This is
an excellent example of how cooperation
between our industry and the European
Institutions can have a positive outcome
in terms of meeting the needs of business,
employees, consumers and lawmakers
alike, whilst achieving the EU’s 20/20/20
climate change goals. The electrical and
electronic engineering sector has the core
technologies available right now to provide
the technological and economic solutions
to some of the major issues facing Europe
today and tomorrow: employment, climate
change, energy security, an ageing popula-
tion, growing urbanization and more.”

The approach to date of the institutions
focusing to a large extent on regulating
the energy consumption of equipment and
products, as well as on emission trading,
will not in itself yield the solutions needed
for tomorrow’s challenges, if these are
not accompanied by the conditions which
encourage both the development of such
technologies and their take up in Europe.
This is what will provide growth and employ-
ment here in the EU and the opportunities
are there to develop: smart grids, smart
metering, electric vehicles and energy effi-
ciency, all heavily depend on the technolo-
gies provided by the electrical engineering
and electronics industry.

Mechanical Engineering
Liaison Committee

| (MELC)

José Luis Castaneda, Chairman of
MELC

“The '‘Machinery in Europe’ conference
staged by the European Commission in
December 2009 once again evidenced the
central role that production technologies
play in Europe’s and the world’s economy.
Delegates from all over Europe listened
to stakeholders from industry and the
European Institutions alike. We shouldn’t
forget that the Machinery Sector directly
employs 3 million people, making the EU
the leading producer of mechanical engi-
neering equipmentin the world.”

2009 was a very active year for Orgalime,
not only in the preparation of future indus-
trial policy initiatives, but also on the
ground to prepare for the entry into force
of the new Machinery Directive, the core
directive regulating this sector. Orgalime
contributed heavily to the compilation and
release of the Machinery Directive guide-
lines released at the same occasion of the
conference. Work will continue in 2010 on
completing and updating these guidelines
as regulators start to get feedback on how
the law is working in the market.




Consistency is the hallmark
of a champion!

Magdalena Wawrzonkowska

Measuring success is not always
easy. Whatis success? In the world
of communications the task is not
made any easier when your audience
is European decision makers. If

we as influencers are successful, it
means that Regulations, Directives
and Proposals contain all the needs
of our industry. But would we have
had the same success without
communication? | suggest the
answer is ‘no’ thereby justifying the
very existence of the communicators
within Orgalime - each and every
staff member. Each contact with

a European Commission official,
European Parliamentarian or
Orgalime member undoubtedly
contributes to success.

Some things are measurable though and
the unquestionable success of 2009 has
been the social media engagement that
Orgalime has found itself in. A step by
step approach of introducing new facets
into the communications plan - blogging,
e-news, twitter, RSS feeds & news aggre-
gates - has allowed Orgalime to measure
communications success. Traffic to the
Orgalime website is up by 80% on figures
recorded for the same period last year.
What is even more impressive is that
the traffic is sustained.
Moreover, the reader-
ship of the Orgalime
website, be they search-
ing for news, positions or
publications, are staying
over 3 times longer than
12 months ago. Through
social media, Orgalime
has been able to appeal

“Each contact
with a European
Commission
official, European for Manufacturing’.
Parliamentarian or
Orgalime member

of 2009. Taking industry to the seat of the
European Institutions has been a chal-
lenge in the past. However, the trans-
parency of the institutions has created
an opening that Orgalime has been able
to enjoy. In November, 2 parallel work-
ing breakfasts were organised (around
the framework of the General Assembly)
allowingindustry members to debate with
European Parliamentarians on the top-
ics of ‘Manufacturing Matters’ & ‘Climate
Change’. The success there was followed
up in February, when a
roundtable and din-
ner debate was organ-
ised in the European
Parliament - 'Post
Copenhagen, Climate

Industry, European
Parliamentarians and
Commission officials

to a much wider audience UndOL.lbtedly attended. There is the
than just our perceived contributes to intention of continuing
decision makers, and now success” this trend throughout

has a sound platform on

whichit can build. Itisthis

platform that will provide the essential
elements of trust, which will in time fos-
ter our reputation.

Orgalime wants to be ‘open and frank’
when communicating the needs of our
industries. This openness is like living in
a glass house - everyone can see every
move. However, it is not just the posi-
tives that are displayed in glass houses
- mistakes can be made too and these
certainly will not go unmissed! However,
if the response to the mistake is positive
then trust can still be maintained. Hide
those errors at your peril, one day you’ll
be caught out.

External events have also been a feature
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2010 & 2011 in order to

engage the members of
the European Parliament, 50% of whom
are holding their seat for the first time.

We at Orgalime are trying to be consist-
entwith our approach to communicating,
internally, externally and along multi-
channels. It is hoped that this consist-
ency will add to the success of the organi-
sation, making us champions of European
engineering.
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Downturn? Yes, but glimmers

of hope for the future

Orgalime’s economists compile and analyse their latest data and forecasts for
the engineering industry twice a year. Economic trends for metal products,
mechanical engineering, electrical engineering, electronics and ICT and
instruments which are mainly in chapters 25 to 28 and 32.5 of the new NACE
rev 2 nomenclature are therefore analysed and commented upon. With the
recent review of the NACE nomenclature a new heading NACE 33 covers repair
and installation services which were at least partly included in the offering

of manufacturers and therefore their output figures. In 2008 this represented
€132 billion and, in 2009, €143 billion. Employment reported under these
headings represented 1.2 million in 2008 and 1.15 million in 2009. These
figures are also included in our total numbers.

On this basis, the engineering industry’s value of production in EU27 was
estimated to have reached some €1 427 billion in 2009 and the number
employed reached about 10.6 million. The engineering industry, which
Orgalime represents as a whole at the level of the EU, represents some 28%
of the output and a third of the exports of the EU’s manufacturing industries.
Total trade (intra + extra trade) of the Orgalime industry reached €981 billion
in 2009.

2009: Paralysed industry struggling
up from a deep bottom

The business situation deteriorated
as the industry entered into 2009. The
international economy weakened rapidly
largely because of the financial unrest
during autumn 2008 that developed into
an acute financial and economic crisis.
Early in 2009 GDP was still plummeting
in many countries, but there were signs
that the decline in growth eased in the
second half of the year.

Government capital was injected into the
financial system in order to strengthen



the balance sheets of banks and thus
facilitate lending. In addition, vari-
ous financial stimulus packages were
introduced.

The first half of 2009 showed a drop in
production in Orgalime industries in
the EU27 of about 20 percent in volume
compared to the same period of 2008.
Between April 2008 and July 2009 the
level of production fell by 24 percent.

Signs of stabilisation

Economic data during 2009 began to
show that we were leaving the first stage
of the financial crisis behind us. Financial
markets began to work more smoothly.
Confidence indicators began to improve,
high inventories of finished goods were
reduced and economic policies, in terms
of asharpreduction of interest rates and
heavily underbalanced fiscal budgets, led
to a positive impact on activity.

After the summer of 2009 the level of pro-
duction in Orgalime industries started
to pick up. By the end of 2009, volume of
production had levelled off and increased
by roughly one percent compared with
summer 2009.

Despite signs of stabilisationa deep
contraction was registered

Overtheyearthen, the production volume
of the Orgalime industries contracted by
an estimated 18.4 percent. Apart from
being highly abnormal, this was well
below the long term average growth of
about 3 percent.

Itis worth mentioning that the European
engineering industry was not hitinisola-
tion. Engineering industryin all advanced
countries around the globe posted a con-
siderable contraction.

Within Orgalime industries all major sub-
sectors showed a contraction. Hardest
hit were computers and machine tools
with a drop in production of more than
30 percent each. On the other hand vari-
ous metal goods product sectors such as
steam generators, boilers and structural
metal products suffered a more modest
contraction of between 5 to10 percent.

~

An overview of sector performance in 2009

0 .

Orgalime Sectors 2009 % change n
volume of production

Metalworklng. 183

and metal articles

Mechanical Engineering -20.1

Electrical engineering 167

and Electronics '

Total Orgalime industries -18.4
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Electrical engineering and
Electronics industries

The Electrical engineering and
Electronics industry is amongst the
largestindustrial sectorsin Europe. The
value of production in 2009 was about
€470 billion and employment stood atan
estimated 2.9 million.

As the recession set in during 2009, the
volume of production contracted by 16.7
percent. Demand on the EU27 internal
market was particularly low, whereas
some export markets in Asia, especially
China, showed better demand. Extra-EU
exports were however unable to com-
pensate for the steep fall in demand in
Europe.

Situation in electrical engineering
subsectors

The volume of production in electrical
engineering machinery fell by 20% in
2009 after being more or less unchan-
gedin 2008. After having strong demand
for over three years, the sub sector of
motors, generators and transformers
faced a substantial drop in production of
some 20 percent.

All other sub-sectors, batteriesand accu-
mulators, wire and cable and domestic
appliances, also recorded a contraction
at about the same rate.

ICT also affected

Business activity slowed in the ICT indus-
try already in 2008 after a rather strong
2007. In 2009 output in volume dropped
by 18 percent. The sector was weak in
many countries as restructuring and
structural change also affected the ove-
rall outcome for the ICT-industry.

Among sub-sectors, the computer
industry faced a substantial contraction.
Outputin terms of volume fell by about 40
percent. Consumer electronics and elec-
tronics components managed to show a
limited fall in production with just some
10 percent each.

Production in instrument engineering
was also affected by the severe recession
with a sharp drop in volumes.
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Mechanical engineering industry

The European mechanical engineering
industry reached an annual value of pro-
duction of about €450 billion in 2009.
Employment is estimated to have rea-
ched 3 million employees.

This sector of the engineering industry
that represents almost 9 percent of the
value of industrial production in the EU
plays a key role in the evolution of both
competitiveness and productivity of
industry in general. Among the most

important customers is manufacturing
industry itself. It is a rather cyclical
industry whose performance depends
on the investment cycles of its clients.

The economic and financial crisis has
affected the mechanical engineering
industry more than any other sector.
Investment budgets were slashed and
capacity utilisation fell dramatically in
manufacturing industry, thereby redu-
cing the market for investment goods.

As a result, the volume of production
contracted by 20.1 percent in 2009.

Deceleration in all major sub-
subsectors

Machine tools, agricultural and forest
machinery were among the sectors that
were the hardest hit with a drop in volume
of production of some 30 percent or more
in 2009.

Metalworking and metal articles
industry

The industry covers a wide range of pro-
ducts including tools and finished metal
articles (accounting for some 40 per-
cent of production), castings, forgings,
boilers and metal containers, as well as
secondary transformation on contract
basis, such as treatment and coating of
metals.
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The value of production for the sector in
the year 2009 is estimated at €379 billion.
The number of employees is estimated at
a level of 3.6 million.

The industry produces, to a large extent,
inputs or products used in other sectors
in engineering, such as machinery and
motor car industry. Demand from those
sectors fell dramatically in 2009. As a
result, output is estimated to have fallen
by 18.3 percent during 2009.

No surprise that investment and
employment contracted in Orgalime
industries

As a consequence of the recession in
2009 and rapidly falling capacity utilisa-
tion, investment was cut back substanti-
ally in 2009 by 18 percent in volume.

Employment also fell after a few years of
expansion. Overall European engineering
employment decreased by about 4 per-
centin 2009.

The general outlook for 2010
Higher optimism and expansion from
avery low level will shape 2010

Based on the official data for Orgalime
industries in the EU27 available so far for
early 2010, we see the volume of produc-
tion has levelled off. As a matter of fact,
the level of production has increased sli-
ghtly since early autumn 2009.

The results from various business
surveys have improved lately. The
Commission’s monthly business survey
shows that most of the EU27 Orgalime
sectors still consider order stocks
well below average, but that the inflow
of new orders has increased slightly.
Inventories of finished goods have been
reduced strongly over the last couple of
quarters and will therefore not affect
future production negatively. Other sur-
veys, such as the purchasing managers’
index or forward looking surveys such as
IFO expectations, also show considerably
stronger outcome than last year.

The financial sector across the globe
is however not functioning properly: in
many countries, credit is still tight, as
banks are forced to consolidate their
balance sheets, while not necessarily
shunning the financial investments which
led up to the crisis. Investment will there-
fore continue to be negatively affected. On
top of this capacity utilisation in industry
is still low. These factors among others
will have a negative impact on invest-
ment goods industry that dominates our
industry. However, economic policies are
clearly accommodating as interest rates
are still low.

Some factors are in place for a recovery,
but any future expansion in 2010 will be
rather limited and start from a very low
level.

Orgalime expects a modest increase in
volume of production in 2010 or by about
1.5 percent. Foreign trade in terms of
exports is expected to increase by 2.5
percent. Demand outside the EU is clearly
expanding at present, especially in Asia
and South America.

Itis also estimated that employment will
contract rather sharply in 2010, by some
2.5 percent.

Low utilisation of capacity and limited
access to credit negatively affect fixed
investment. We expect that fixed invest-
ment will contract in our industry by 3.5
percentin 2010.

Economic shocks that our industry have
experienced earlier such as the oil shocks
inthe 1970s, financial turbulence in early
1990s and the burst of the IT-bubble some
10 years ago show that the road to pre-
level crisis could be bumpy and also take
some time. There are reasons to believe
that this will also be the case with the
most recent crisis.
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Industrial policy
Europe needs its manufacturing
base, now, more than ever

Future EU 2020 Strategy

Following the European Commission’s
stakeholder consultation on ‘future EU
2020 strategy’ (COM (2009) 647/3), to
which Orgalime submitted a position
paper in January 2010, the 1500 or
so contributions from all corners of
Europe have been digested and form
part of the preparation of proposals
for discussion at the European Council
in the spring of 2010.

Orgalime shares the Commission’s
vision that industry, as a driver of
the real economy, will play a key
role in moving towards a new sus-
tainable market economy which
will provide sustainable growth and
employment, including, but not only,
by becoming a smarter and greener

economy. Our industries have long
recognised the growth opportunities
offered by green, smart and energy-
efficient products as outlined in the
Electra report and recently con-
firmed by the Commission’s Electra
Communication. We therefore wel-
come the Commission’s continuing and
increasing focus on industrial policy
and we hope the new Commission will
continue to build on the work carried
out in collaboration with the outgoing
Commission with our industry in vari-
ous high level groups.

The engineering sector which Orgalime
represents plays a key role in Europe
today and looks forward to continuing
thisin the future: at an economic level
- by contributing significantly to the

overall economic output of the EU; at
a social level - as a major provider of
employment and benefits to society
and individuals; and at a technological
level - as a driver and enabler of
innovation.

We feel that a future 'EU 2020 strat-
egy should focus much more onimple-
menting measures and concrete pro-
posals than on the design of a vision
for Europe in 2020 that could be
interpreted in several different ways:
therefore Orgalime recommends that
positive industrial policy initiatives
of the Commission (together with
industry stakeholders) such as the
EnginEurope (mechanical engineering])
and Electra (electrical engineering
and electronics) should be built upon



Adrian Harris

Agnes Potocnik

Hester Jansen

because the proposed policy recommen-
dations are based on a common assess-
ment of the industries” situation and on
the way forward: for our industry, building
upon these policies will allow Europe to
become a prime mover towards a society
of the future through developing competi-
tive innovative products and rolling out the
infrastructures of the future.

Electra

Many of the reports developed by industry
and with the institutions tend to be forgotten
soon after they are issued. This has clearly
not been the fate of the Electra report which
has seen considerable follow up over the
pastyearin a number of ways. First with the
institutions:

B Afterinviting us to participate in the prepar-
atory work for the Competitiveness Council,
the Electra report was specifically mentioned
in the conclusions of the Competitiveness
Councilin May under the Czech Presidency and
our recommendations were largely taken up.

B At the end of October 2009, the European
Commission issued a Communication
“Electra” - for a competitive and sustain-
able electrical engineering industry in the
EU (COM(2009) 594 final) thereby signalling
its strong commitment to following up the
Electrareport, published in 2008.

B Our efforts, added to those of many other
actors, are beginning to pay off in a number
of other areas: in March, European Heads
of State agreed on the financing of a 5 bil-
lion euro investment package in infrastruc-
tures, notably in energy infrastructures and
broadband; smart metering and smart grids
are on everyone'’s lips and follow up work
has now started; a number of our proposed
amendments to the Energy Performance
of Buildings Directive, where Orgalime has
been actively following up on the Electrarec-
ommendations have been taken up.

B We continue to see a high level of activ-
ity by members and their governments at a
national level and in a number of countries
follow up programmes, complementing many

ORGALIME m Annual Report 2009/2010

of the recommendations of the Electra report
have been implemented.

Our network has however also been very
active either through our members or
jointly:

B Inanumberof countries follow up actions
have been launched and are finding their
ways into government policies. These are
undertaken in both the area of introducing
energy efficiency into the market, but also
with a focus on future lead customer mar-
kets, in areas which serve the needs of our
society - health, mobility, energy, etc...

B In partnership with our Slovenian member
GZS, Orgalime and CENELEC, with the sup-
port of Slovenian Institute for standardisation
(SIST) co-organised a 1-day Electra confer-
ence with the aim of informing and raising
awareness of companies and industry deci-
sion-makers in Slovenia on ‘Using Technology
& Innovation for Growth of New Markets’ in
the area of energy efficiency. This was the
second in a series of workshops promoting
the Electra work - the first was held in April
2009 in cooperation with our Bulgarian mem-
ber BASSEL and CENELEC was aimed at the
Bulgarian and neighbouring countries indus-
tries. Our aim in these workshops, which
will continue into 2010, will be to encourage
industry itself, national governments and
EU-institutions to now put the focus on key
issues such as areas forinvestment, regula-
tion and standards, awareness raising and
education and last but not least the frame-
work conditions needed in the EU.

B Infollow upworkin new areas listed in the
Electra Communication, including more par-
ticularly the issue of electric vehicles. The
European Commission announced its inten-
tion to co-ordinate a common approach con-
cerning EU regulations and standards needed
for the electrification of cars. Orgalime par-
ticipated inaninaugural workshop in October
together with representatives of automotive
associations and we have since set up a task
force which issued an Orgalime position
paper on this issue ahead of the informal
Competitiveness Council in February 2010.

The paper lists the mainissues that need
to be dealt with from the viewpoint of the
engineering industry, which is a major
supplier of equipment and systems to
the automotive sector, the electric utili-
ties industry and the housing and build-
ing sector. The points discussed in more
detail related to safety issues which are
regarded as the first priority, batteries
and battery recycling and the energy and
power management and necessary fea-
tures which are seen as key to the suc-
cessful introduction of electric-vehicles
on the market.

The cooperation between Orgalime
industries and the European Institutions
then has had a positive
effectin terms of enhanc-
ing the understanding

“Industry, as a

work, Orgalime’s contribution to coor-
dinate industry-input to the 'Study of
the competitiveness of the European
metalworking and metal articles (MMA]
industries’, (undertaken by European
Commission, DG Enterprise and Industry)
reached its conclusion. The study pro-
vides a vivid picture of the sector and
its main challenges for the future. It
includes developing a strategic outlook
for the EU based on an in-depth assess-
ment of underlying trends, future com-
petitiveness drivers, and challenges for
the sector and its industries.

A roadmap to promote and enhance
the visibility of the MMA sector is being
developed, with the co-
operation of the Spanish
Presidency of the EU - as

bothin Brusselsandalso  driver of the real el as the future Belgian

at national level thatour ~ economy, will
play a key role in
moving towards a
EU's 2020 climatechange ~ Ne€W sustainable

industry are the ones
which will be able to pro-
vide the solutions to the

and societal challenges, market
while at the same time, if
the conditions are right,
generating innovative

and employmentin manu-
facturing in the EU.

Orgalime is therefore happy that the
institutions have followed up on the hard
work undertaken jointly. Now as the new
Commission settles in, the challenge is
simple: will the conditions be right to pro-
mote the take up of our technologies in
the market? Will we therefore develop the
technologies to serve our future needs
first here in Europe or will we import
them? Wherever these are developed is
where the jobs of tomorrow will be in our
industry.

European metalworking and metal
articles (MMA)

In December 2009, after a year of hard

economy which
will provide
technologies and prod- ~ sustainable
ucts, as well as growth growth and
employment”

and Polish Presidencies
for 2010 and 2011. A
number of workshops and
events to render the chal-
lenges of the sectorvisible
to stakeholders and deci-
sion-makers Europe-wide
are envisaged.

It is hoped that Orgalime
will be able to provide spe-
cific input to the commu-
nications plan. The sub-
ject was indeed raised at
the breakfast meetings convened in the
European Parliament in November 2009
under the framework of the Orgalime
General Assembly, where members of
the European Parliament were inter-
ested to discover the structure of this
ubiquitous industry, which is the major
industrial employer of the EU in myriads
of small companies.

Steel and raw materials issues

Orgalime has continued to monitor devel-
opments in the field of fairand free trade
of steel, which is a highly sensitive area
for much of our industry, since it directly
impacts the competitive position of

companies. As demand for our products
dropped in late 2008 and in 2009, so of
course has demand for steel. As aresult
significant steel production capacities
have been mothballed and we are there-

fore closely monitoring the impact of an
upturn in industrial production on our
steel supplies and the coming on stream
of steel production capacities both in the
EU and worldwide.

The issue of raw materials availability is
becoming a crucial one: with the upturn
in the world economy, competition for
energy and raw materials, including
those required for producing “greener”
products, is bound to be strong. The
EU with its limited availability of these
will face challenges in this area and the
EU’s approach in the area of trade policy
will play a vital role for the ability of our
industries to compete.




Boosting the trade in goods
between EU member states ==

Philippe Portalier

New Legislative Framework (NLF)

Since the 1 January 2010, the New
Legislative Framework (NLF) has come
into force. Itis designed to boost the trade
in goods between EU member states and
to modernise the New Approach for the
placing of products on the market. Two
of the most important elements of the
NLF are:

B The essential requirements govern-
ing the characteristics of the products
covered.

B The conformity assessment proce-
dures required to demonstrate that a
product, before it is placed on the mar-
ket, conforms to the essential require-
ments of the directives that apply to it.

Throughout 2009, Orgalime worked
extensively to prepare the entry into
force of the new regulatory framework,
issuing positions ina number of areas, as
well as participating in many workshops
to promote the views of our industry.

One of the major tasks of the Commission
following the enactment of the legislation
is now to ensure the alignment of existing
directives to the new framework. Work
has now started on 10 existing technical
Directives through what the Commission
has called an “Omnibus package” and is
wellontrack for adoption by the end of the

Francisca Melia

2010. Orgalime task forces and technical
groups are busy reviewing the prepara-
tory working papers on the alignment of
the provisions of the Electromagnetic
Compatibility Directive (EMCD], the Low
Voltage Directive (LVD), equipment and
protective systems intended for use
in potentially Explosive Atmospheres
(ATEX) and the Pressure Equipment
Directives (PED]) with Regulation
765/2008/EC and Decision 768/2008/EC.
The European Commission has already
received Orgalime’s comments on our
alignment concerns for the EMCD and
LVD. Orgalime will take the opportunity
to comment to an online public consulta-
tion on the Omnibus package scheduled
for June 2010.

Following an initial position in early
2009, Orgalime updated its position in
November on cross-border accredita-
tion, which calls for a unique symbol to
be affixed on accreditation and conform-
ity assessment certificates, reinforcing
the meaning that each accreditation
and conformity assessment certificate
delivered under the peer assessment
system of the European co-operation for
Accreditation (EA) has equivalent value
for the market.

Orgalime will continue to follow the
implementation of the provisions of the
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Paola Capellini

Mouna Benssina

New Legislative Framework throughout
2010 and will, among others, also be pro-
viding input to the European Commission
when the ‘Blue Guide’, a Guide to the
Implementation of the Directives
Based on the New Approach and Global
Approach, is updated due to the adoption
of the New Legislative Framework. The
input will specifically target the rela-
tionships between the NLF product spe-
cific directives and the General Product
Safety Directive.

Market Surveillance

The New Legislative Framework prom-
ises better consistency of legislation
applying to the marketing of products,
provided it is properly applied and
enforced. In the late spring of 2009,
Orgalime issued a position paper in col-
laboration with ANEC, the European con-
sumer association for standardisation,
calling on policy makers to take immedi-
ate and medium term practical measures
for effective pan-European market sur-
veillance. The Common Position asked
the European Commission services to
better co-ordinate and to put in place a
common approach to risk assessment,
compliance, market surveillance and
border controls. A joint press release
was also issued in which Orgalime
applauded the Commission for the New

Legislative Framework, but emphasised
that the member states need to assign
the funds to provide the infrastructure
and resources necessary for effective
market surveillance.

Orgalime is closely monitoring the
European Commission and member
states’ initiatives for improving their
market surveillance and border con-
trols, as required by the application of
Regulation 765/2008/EC. In line with this
Regulation, all member states authori-
ties were required to provide their mar-
ket surveillance programme for 2010 (the
UK even published theirs). Orgalime has
provided input to the EMARS-Prosafe
project, which has various initiatives
running, including guidelines on risk
assessment and management, in addi-
tion to cross-border market surveillance
action on targeted product clusters, such
as household appliances and child-
appealing products.

In September, the Swedish Presidency
organised a conference in Stockholm on
market surveillance and the free move-
ment of goods in the internal market.
The conference was opened by the then
European Commissioner for Consumer
Affairs, Ms. Kuneva, who quoted Orgalime
in her speech while stressing the impor-
tance of market surveillance.

Orgalime representatives were promi-
nent throughout the conference, high-
lighting the importance Orgalime lends
to thisissue and in particular to ensuring
thereisafocusis “on creating the dynam-
ics for co-operation across the different
Directorates General and the different
national ministries so that we actually
get this joined-up effort, because it is
really about doing the whole chain”.

European Standardisation System

2010 will see a revision of the legal
framework and conditions surround-
ing financial support of the European
Standardisation System (ESS) currently

formed by CEN, CENELEC and ETSI
and their privately organised operat-
ing structures. A high-level group -
Expert Panel for Recommendations on
the European Standardisation System
([EXPRESS) - has been formed to identify
the challenges and drivers for change in
order for it to be accepted at European
level and promoted globally.

Orgalime issued a position paper in
June 2009, providing detailed views in
response to the European Commission
questions as set out in the terms of
reference for the current work being
undertaken by EXPRESS. In particular
it stresses the benefits of standards for
industry provided that these stay prima-
rily relevant for the market. Orgalime
supports the intention to improve and
reinforce the European Standardisation
System, especially in support to the
implementation of the New Legislative
Framework; however, we fear that
some of the proposals will have a nega-
tive impact on the historic, voluntary
and market-oriented standardisation
practices. Orgalime believes that the
European Standardisation System should
firstand foremost ensure the market rel-
evance of standards and serve the needs
of the main stakeholders (those that
develop and use standards). To address
those concerns, Orgalime has formed its
own expertgroup ‘SHADES’, whose task
is to shadow the Commission’s work and
to provide input into any further legisla-
tive proceedings, including the ongoing
impact assessment study for the revision
of the 98/34 EC Directive and 1673/2006
EC Decision on the financing.

A Commission proposal could be tabled
before the European Parliament and
European Council by the summer of
2010.

General Product Safety Directive
(2001/95/EC)

This Directive aims at ensuring consumer
safety and places a post-marketing

obligation to all market operators to
notify member states if they discover
that products that they have already
placed on the market are dangerous (i.e.
as a result of a failure in their supervi-
sion of their manufacturing process).
The European Commission launched a
‘Business Application’ in the form of a
complex and rather SME unfriendly web
based system which is supposed to assist
producers and distributors to lodge a
notification.

In June 2009, the General Product Safety
Directive Committee announced itsinten-
tion to start discussions about the review
of the Directive, and put forward a tenta-
tive time frame over 2009 and 2010.

Orgalime will therefore be following this
issue as it develops.

Intelligent Transport Systems (ITS)

In the context of the follow-up to the
Electra report, Orgalime’s electrical
and electronicindustry supports the pro-
posed framework Directive and Action
Plan of the European Commission on
Intelligent Transport Systems (ITS) and
the four “priority areas™:

B Optimal use of road, traffic and travel
data.

B Continuity of traffic and freight man-
agement ITS services.

B Road safety and security.

B Integration of the vehicle into the
transport infrastructure.

In a position paper issued in December
2009, Orgalime called on the European
Parliament and the Council of the EU for
a swift adoption, so as to facilitate the
provision of services, mainly by private
operators, as a cost-efficient answer to
all stakeholders’ needs, on the model of
Galileo.

Galileo is the legal framework that
should facilitate “intelligent infra-
structures” and make them publicly




available (for example for the collec-
tion and communication of actual traf-
fic data), while enabling services to
be provided primarily by businesses.

Accessibility following the Design
for All principles

In December 2009, Orgalime issued a
position paper setting out our response
to the European Commission’s draft
standardisation mandate (04/11/2009)
to CEN, CENELEC and ETSI to include
‘Design for All" in relevant standardisa-
tion initiatives. Orgalime supports the
idea that accessibility can be stimulated
through raising company awareness with
European guidelines on best practices
for the inclusion of accessibility pro-
visions in standards applicable to the
design of engineering products where
suitable. However, Orgalime believes
that the development of standards and
their use in product design should stay
a business-driven process, free from
bureaucratic validation procedures.

Orgalime therefore asked that the
European Commission should refrain
from including in its mandate to the
European standards organisations, the
drafting of a new standard that describes
how the goods manufacturing industry in
its processes can consider accessibility
following ‘Design for all’ principles for
two reasons:

W Design forall principles could conflict
with the ‘fit for purpose’ principle and the
‘intended use’ principle that apply to the
safe design of products covered by exist-
ing directives.

B Freedom of design and innovation
capability are better ways to bridge
adequately each ‘usability gap’, instead
of setting a one-size fits all approach in
‘certifiable’ standards.

Innovation management: a business
choice

Following the issue of a position paper
in September 2009, in which Orgalime
expressed its belief that innovation
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management should stay a business-
driven process free from bureaucratic
validation procedures, a measure-
able success was registered when the
Commission heard our requests and
put on hold its plan of a mandate to CEN
TC389 on innovation management busi-
ness services, which could have led to
standards dependent on third party cer-
tification. This is something we strongly
objecttoasitimposes unnecessary bur-
dens on companies.

Instead, Orgalime supports the idea that
innovation can be stimulated through
raising company awareness with
European guidelines about the role of
standards and good innovation manage-
ment practices.

Machinery Directive

The Machinery Directive 2006/42/EC
came into force just as 2009 was com-
ing to a close. Since the proposal was
adopted in 2006, Orgalime has extensively
monitored the developments related to
the further revision of the directive for
machinery for pesticide application.
In late spring of 2009, the European
Parliament in a plenary vote approved a
resolution fundamentally accepting key
Orgalime proposals, including:

B Clear delimitation of the scope of the
revision to pesticide equipment only.

B Clear rejection of any migration of
environmental requirements toward the
broader mechanical sector.

B Clear rejection of the request to pro-
duce reports on environmental risks.

B Clearrejection of the inclusion of pes-
ticide equipmentin Annex 1V, since these
products cannot be considered as dan-
gerous and, as consistently defended by
Orgalime, Annex IV is to be interpreted
in arestrictive manner.

B Clear rejection of too detailed regu-
lation on technical aspects for pesticide
equipment in the Machinery Directive.

The first edition of guidelines on the appli-
cation of the new Machinery Directive
2006/42/EC has been published: the
compilation of the guidelines has been
actively followed by Orgalime, which
throughout the year provided extensive
input, most of which was accepted by
the Commission / member states work-
ing group responsible for its realisation.
The guidelines will provide a useful tool
to assist companies to comply with the
Directive. The guidelines presented at a
European Commission’s workshop held
in December 2009, with Orgalime repre-
sentatives invited as keynote speakers
and panellists. The guidelines have been
referredtoasa “successful example of a
well-coordinated work from the industry
and constructive cooperation with sec-
tors and the European Commission”.
Orgalime will continue working on the
finalisation of the guide throughout 2010,
assisting the European Commission with
the remaining guidelines in particular on
Annexes Il to XI.

Construction Products Directive
(CPD) Revision

The revision of the Construction
Products Directive (CPD) (now to become
a Regulation] picked up momentum
after the election of the new European
Parliament. Member states were divided
onseveral crucialamendments approved
by the Parliament (i.e. mandatory CE
marking for construction products) and
no agreement has yet been reached.

Since the Council and Parliament did not
find a common position, the CPD revision
process is continuing in 2010 under the
Spanish Presidency of the Union.

During the year Orgalime organised a
number of meetings with the European
Institutions and including key Members
of the European Parliament after issu-
ing a position paper in which we out-
lined suggested amendments reflect-
ing the industry’s views on the revision
process.

Orgalime particularly underlined the
need of a simplification of the European
legislation in the construction products’
market. Given that this is a CE marking
Regulation, Orgalime hopes to arrive
at a solution as close as possible to the
principles set out in the New Legislative
Framework.

Pressure Equipment Directive
(PED)

According to the European Commission
working plan, the Pressure Equipment
Directive (PED] revision will not start
before 2011 while the alignment to the
Decision 2008/768/EC for the marketing
of goods (the New Legislative Framework]
will be the main focus in 2010.

Meanwhile, the European Commission
has completed the Simple Pressure
Vessels Directive (SPVD) Codification; the
SPVD has been repealed and replaced
by the adoption of the new Directive
2009/105/EC where the Codification
foresees only formal amendments to
the former SPVD without introducing
changes on technical provisions.

In another related area, Orgalime has
raised concerns with the Commission
on difficulties faced by national experts
for financing their work. For the pres-
sure equipment sector in particular, the
Commission’s contribution to support
the standardisation process through
National Standardisation Bodies is of
great significance in so far as this finan-
cial support has been (since its incep-
tion in 1995) instrumental in achieving a
common European technical language in
the pressure equipment design and fab-
rication through harmonised standards
under PED.

Gas Appliances Directive (GAD)
90/396/EEC

The Directive relating to appliances burn-
ing gaseous fuels is one of the early New
Approach Directives, which has been
operational for nearly 20 years. Recently

a number of members of the European
Commission Standing Committee have
asked for a revision. Consequently, in
March 2009 the European Commission
set up an ad hoc “Working Group GAD
Revision”, with a mandate to undertake
a preliminary examination of the current
Directive. In the first set of meetings,
the group has formulated a proposal
for the definition of the future scope and
will examine which other modifications
should be needed.

Orgalime has recently set-up a task
force in order to keep members abreast
of developments during the review and
to ensure that due account is taken of
our the industry’s interests during the
revision.

Equipment intended for use in
potentially Explosive Atmospheres
(ATEX Directive)

Orgalime issued a position paper in
September 2009, ahead of the European
Commission ATEX Expert Group meeting
scheduled for December, with the aim of
clarifying the issue related to the valid-
ity of EC Type-Examination Certificates
and EC Declarations of Conformity under
the ATEX Directive. In case of revision
or modifications of the relevant harmo-
nised standard, this would need to be
reflected in the Commission Guide. As
it is stated in the current ATEX Guide, an
EC Type-Examination Certificate does
not necessarily become invalid when
the harmonised standard on which it is
based is modified, the decisive factor
being whether or not there have been
substantial changes to the generally
acknowledged state of the art.




Maintaining a good ‘climate’ for
all our members

Sigrid Linher

Orgalime’s work on environmental
and energy policyissues during the
past year focused on a number of
areas:

B To continue as an active contributor
to work on the EU’s climate change and
energy policy agendas.

Ourindustry provides technological solu-
tions to the challenges that the climate
change, sustainable consumption and
production and energy security agendas
pose. However, there must be a better
uptake of sustainable products that are
on offerif one can hope toreachthe EU’s
2020 targets and regulators can help
here.

B The mass of overlap in the EU’s envi-
ronmental legislation.

The tendency of the institutions to con-
tinue producing overlapping legislation
is becoming ever more problemati-
cal for both companies and regulators
who have to try to apply the legislation:
restrictions of substances in electrical
and electronic equipment are regulated
under the REACH' Regulation, RoHS? and
WEEE? as well as under the Eco Design
Directive, a part of life cycle approach.
And at every review or recast of legisla-
tion, yet another layer is added.

B The need to build legislation on prac-
tical experience, science and impact
assessment.

Anne-Claire Rasselet

Orgalime continues to stress the need for
proper and timely stakeholder consulta-
tions. Itis industry that has the technical
and market knowledge that can underpin
sustainable policies and legislation and
their application, including in fora such
as comitology procedures.

B The needtoreally consider the impact
of complex legislation on the thousands
of small companies affected.

SMEs need workable tools, such as har-
monised standards, for facilitating the
understanding and implementation of
legislation: too often regulators have lit-
tle idea of the real cost of the adminis-
trative requirements which they impose
upon companies who can ill afford to
detach skilled staff for such work.

During the year Orgalime therefore
worked on a number of environmental
issues including:

Climate Change
- COP 15 Conference

The Copenhagen climate change confer-
ence, which regrettably failed to establish
comparable binding emissions targets
worldwide and to create a level playing
field for internationally traded goods.
For ourindustry, which sent a number of
delegates to the conference, reaching an
international agreement which will result
in meaningful emissions reductions
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Deborah Girasa

Zoi Mylona

worldwide is a worthwhile target.

Prior to the conference we issued a posi-
tion paper expressing our views and after
the conference, Orgalime was a signa-
tory to a letter issued by the Alliance for
a Competitive European Industry which
includes the mainindustry sectors of the
EU, as well as BusinessEurope, express-
ing its regret on the failure of COP 15 and
opposing a shift from the EU’s 20% emis-
sion reduction commitment to 30% with-
out other trading partners committing to
similar performance levels. In this letter
the Alliance underlines that the current
EU strategy of offering high targets with-
out obtaining commitments from its main
trading partners has not been success-
ful. Orgalime will continue to follow this
issue for the coming year.

Waste Electrical & Electronic
Equipment (WEEE) & Restriction of
Hazardous Substances (RoHS)

The second half of 2009 onwards saw a
frenzy of activity on the WEEE and RoHS
recasts as Orgalime organised meetings
and a workshop with participants from
industry and regulators from all the main
institutions. We issued 6 position papers
during the year, followed by further ones
at the beginning of 2010, signalling the
importance that these dossiers hold for

Registration, Evaluation, Authorisation
and restriction of CHemicals

?Restriction of Hazardous Substances
®Waste Electrical & Electronic Equipment

ourindustry. For Orgalime, the priorities
have remained constant throughout. For
WEEE, these have been:

B To bring the necessary clarifications
and workability to the scope.

B The financing of collection of WEEE.

B The collection targets which if they
are ambitious must remain realistic and
workable and be of the responsibility of
member states.

M To achieve betterand harmonised reg-
istration and reporting procedures.

Orgalime has in particular been vigor-
ously pushing the fact that the scope
cannot be extended to all electrical and
electronic equipment (‘open scope’)
without having first conducted a thor-
ough impact assessment - a basic prin-
ciple of ‘Better Regulation’. Only clear,
concise and enforceable legislation can
be effective: this has never been truer
thanin the area of WEEE managementin
practice where the actors not only involve
producers, but also consumers, retail-
ers, scrap dealers and merchants, take
back schemes, recyclers and others.
Producers cannot do this job alone and
fair cooperation amongstall concernedis
essential to overcome today’s undesired
effects, i.e. illegal shipment of WEEE and
incomplete reporting on WEEE collected
and treated.

For RoHS, the priorities have been:

B To bring the necessary clarifications
and workability to the scope.

B Consistency with the Chemicals
Regulation, REACH, including for the
substance evaluation criteria and pro-
cedures and restrictions.

B Consistency with the New Legislative
Framework (NLF).

B A stronger role for standardisation
to facilitate the implementation of the
Directive.

B A workable and more transparent
exemptions mechanism.

The WEEE/RoHS workshop in September
attracted some 70 participants, 40
of which came from member states,
the European Parliament and the
Commission. Following an introduc-
tory statement by Orgalime’s President,

Mr. Robert Mahler, there were five panel
discussions on our core issues by differ-
ent representatives of the industry who
gave common messages towards regu-
lators and substantiated input for the
discussions.

In September, the Swedish Presidency
published compromise texts for both
the WEEE & RoHS Directives, on which
Orgalime commented through the issue
of a detailed position paper. In January
2010 the dossier was passed over to
the Spanish Presidency, which has
announced the possible adoption of a
politicalagreement at the upcoming June
2010 Environment Council.

With the publication of the draft reports of
the European Parliament’s Rapporteurs
on WEEE (Mr Florenz) and RoHS (Mrs
Evans), first reading has gained full speed
at the beginning of 2010. Orgalime’s
efforts are therefore very much concen-
trated on reacting to these prior to the
expected vote in the middle of the year.

Sustainable Industrial Policy &
Sustainable Consumption and

Production Action Plan

Backin 2008, the European Commission
tabled the Sustainability Package, other-
wise known as the SIP/SCP Action Plan,
comprising a number of activities and
initiatives, namely:

B Commission Communication on the
Plan.

M Proposal foranamendment of the Eco
Design Directive.

B Proposal for a revised Eco Label
Regulation.

B Proposal for a revised EMAS
Regulation.

B Communication on Green Public
Procurement.

> Amending the Eco Design Directive
(recast Directive 2009/125/EC)

The finally adopted amended Eco Design
Directive, which from now on applies
to ‘energy related products’ instead of
‘energy using products’, was published
as recast Directive 2009/125/EC on 21
October 2009. The Eco Design of energy-
related products (ErP) Directive estab-
lishes a framework for product require-
ments on all environmental aspects of
ErP from cradle to grave. Examples




of Orgalime products covered by the
Directive include lighting equipment,
motors, pumps, refrigerators, washing
machines, computers, TVs etc...

Orgalime is satisfied that proposals for
mandatory carbon footprint and a dele-
tion of important internal market and self
regulation references in the legal body
of the Directive have been abandoned,

so that the recast stuck with its initial
focus of an amendment of the scope. Now
Orgalime is striving to see one consistent
methodology used for the implementa-
tion of this Directive, all the more, since it
is used as a tool by different Commission
services for different environmen-
tal impacts. This very topic received
attention at a workshop organised in
November by BIO Intelligence Service in
cooperation with DG Environment and
attended by Orgalime, where the BIO-IS
study was presented with the review of
the Eco-Design Directive in 2012 and the
possible extension of its scope beyond
‘energy-related’ products.

> Eco Label Regulation

The new Regulation on the EU Ecolabel
was published entered into force on
20 February 2010. The new Regulation
was designed to reduce bureaucracy
and allow faster criteria development
and revision procedures. The voluntary
scheme currently covers 26 product
groups, including electronic equipment

and is envisaged to increase to between
40and 50 product groups by 2015, with an
emphasis on products that have the most
significant environmental impact and the
highest potential for improvement.

Orgalime argued that product labelling is
only one option for providing environmen-
tal product information to the consumer -
itis not necessarily the preferred option.
Specifically, in the
business to business
arena, we argue that
labelling is less rel-
evant and should not
be imposed. Orgalime
therefore advocated
that this scheme
remain voluntary and
that B2B products be
kept out of the scope.

Moreover, given the
global supply chain of
ourindustry, Orgalime
believes it is also
important to allow similar product labels
and other product information systems:
the promotion of a single regional label-
ling system would weaken the EU’s policy
to drive a change in consumption pat-
terns, especially if this label became the
only reference base for the EU’s green
public procurement.

> Eco-Management and Audit Scheme
(EMAS]) Regulation

In 2009 the EMAS Regulation (Regulation
(EC) No 1221/2009) was revised and
entered into force on 11 January 2010.
The EU Eco-Management and Audit
Scheme (EMAS] is a management tool
for companies and other organisations
to evaluate, report and improve their
environmental performance. It remains
avoluntary scheme. Orgalime industries
prefer to continue to opt for international
management systems and in particular
ISO standards which was why Orgalime
was pleased that the management tool
remained voluntary.
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Implementation of the Eco Design
Directive 2005/32/EC

The Eco Design Consultation Forum,
on which Orgalime is an observer, met
10 times over the last year to discuss
implementation activities for a series of
product groups.

In addition to the five implementation
measures already approved under the
Eco Design Directive and published
in the Official Journal, four new eco-
design implementing Regulations were
published in July (televisions, elec-
tric motors, circulators and household
refrigerating appliances). A Regulation
on eco-design requirements for lighting
has been amended. Subsequent imple-
menting measures will establish eco-
design requirements for boilers & heat-
ers and air conditioning appliances.

Discussions on an implementation
measure on electric motors attracted
Orgalime’s particular attention. The case
demonstrated the important relationship
between energy efficiency and resource
efficiency and that a life cycle approach
is important to avoid adverse environ-
mental effects. In particular, a sustain-
able solution had to be found since the
level of energy efficiency improvements
immediately related to the amount of
copper needed.

In September, the Commission estab-
lished a new stakeholder body, the Eco
Design Working Group, which is open to
all interested stakeholders at European
level. Orgalime welcomes the creation of
this working group set up to discuss any
implementation issues and is committed
to contributing to the work of the group.

Energy Performance of Buildings
Directive (EPBD)

Orgalime was very involved in this
issue throughout 2009. Following the
European Parliament’s first reading in
April, Orgalime issued a position paper
in May. While the European Parliament’s

firstreading reportalready pointed in the
right direction, we highlighted that still
more needed to be done to explore the full
potential of energy savings in buildings,
as confirmed in the Electra Report, in
particularin the area of existing buildings
(the installed base) which will account for
80% of the total buildings which will exist
in 2020, the EUs key target date.

A significant effort by the Swedish
Presidency to achieve a compromise
was rewarded in November when the
European Parliament and the Council
achieved a compromise. Orgalime is par-
ticularly satisfied to see that some of our
core requests are included, such as the
promotion of active control systems and
smart meters. However, we still believe
that more must be done in the area of
harmonised rules: efforts are particu-
larly required in the area of calculation
methodologies of energy performance
requirements and the establishment of
minimum energy performance require-
ments. Quicker implementation is needed
aswell, in particular for the transforma-
tion of existing buildings into «nearly zero
energy buildings”, if the EU is to realise
its 2020 climate change and energy policy
objectives.

Following the entry into force of the
Lisbon treaty, some adaptations were
required concerning the legal basis and
comitology provisions. The Common
Position has been formally adopted early
2010, and the final adoption of the EPBD
is expected in a short second reading
laterin 2010.

Industrial Emissions Directive
(IPPC) recast

Orgalime was particularly concerned
with both, the timing for the recast of
the directive that is still in the imple-
mentation launch and its content which
proposed far reaching modifications. In
a number of areas, the Commission’s
proposal strongly reinforced the require-
ments and burdens placed on the

manufacturing sectorin away thatis nei-
ther proportionate, nor takes any account
of the economic reality that our industry
which employs some 11 million people,
over 90% of them in SMEs. Orgalime
advocates that regulators need to be
reminded about the impact that progres-
sively more stringent and ever changing
regulation is having on our companies, if
they want the EU to remain an attractive
investment and manufacturing base for
our industry.

Orgalime was therefore satisfied when

the Council’s Common Position on the
recast, adopted in August, properly
reset the scope of the Directive. An
Orgalime position paper highlighting the
core issues thatin our view still required
clarification in the ongoing second read-
ing stressed the need for:

M Clear criteria for granting derogations
from emission limit values while main-
taining the necessary flexibility to con-
sider local and geographical conditions
for the permitting at national level.

B More balanced requirements in the
area of soil protection and site closure.

B No preference to be given to the
European Environmental Management

System (EMAS) over similar international
systems [such as IS0) for the facilitation
of environmental inspections.

B Support for increased transpar-
ency when preparing Best Available
Technology-Reference Documents
(BREFSs).

With the publication of the Rapporteur’s
draftreportin February 2010, the second
reading in the European Parliament is
ongoing. The plenary vote in the European

Parliament is expected by July 2010,
with a view to reaching a second reading
agreement with the Council in summer.
Orgalime will continue working on this
issue in 2010.

Registration, Evaluation, Autho-
risation and restriction of CHemicals

(REACH)

Although this Regulation was adopted in
2006, 2009 has been far from quiet with
Orgalime participating in various fora
dealing with REACH implementation.
Orgalime is among the lead industry
observers on REACH implementation,
attending a wide range of official fora.

During the year, Orgalime provided
comments on the draft ECHA guidance

: %



1
\

\

o

on substances in articles during the two
consultation rounds: our core request
that the guidance document needs to
respect the legal provision of article 7.2
and its reference to the 0.1% threshold of

an entire article has been heard. In addi-
tion, we also commented on otherimple-
mentation issues, such as the frequency
of the update of the candidate list or the
implementation of article 33 REACH
information obligations.

In October, Orgalime published the third
edition of our REACH Guide. This sec-
ond update adjusts existing guidelines
to the latest REACH implementation
developments, and also includes spe-
cific new guidelines on the ‘Substance
Information Exchange Forum’ (SIEF],
the update of the candidate list, and the
implementation of article 33 REACH on
communication requirements in the sup-
ply chain. This has proved to be a popular
documentwhich has been downloaded by
both industry and authorities through-
out the world and has also been recently
translated by Orgalime’s Spanish mem-
ber, CONFEMETAL.

The pace of work on this issue in unlikely
to drop for the coming years, as a review
of the Regulation is already planned, with
preparatory work well under way.

Energy Labelling Directive

Throughout the year, Orgalime has been

participating in stakeholder meetings
concerning the proposed energy label-
ling Directive. Orgalime met with the
Swedish Presidency to discuss the pro-
posal in June; this was followed by a
hearing in the European Parliament at
the end of September.

In November, a compromise was struck
between the Council and the European
Parliament, although member states
did not adopt a political agreement due
tothe entryinto force of the Lisbon Treaty
which requires some adaptations of the
comitology provisions. The Directive is
expected to be finally adopted in a short
second reading in 2010. The key points
of the recast of the Energy Labelling
Directive include:

B The scope is extended to “energy
related” products (in line with the exten-
sion of the scope of the Eco-design
Directive). The Commission will also give
attention to “energy related” construc-
tion products.

B The layout of the label remains an A to
G colour scale with three additional effi-
ciency classes: A+, A++and A+++.

B The number of classes will generally
be limited to seven, while possibly going
up to ten (seven different colours from
dark green - for the highest efficiency
products, to dark red).

The classification of products can be
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reviewed when a ‘significant propor-
tion” of products on the internal market
achieves the two highest energy effi-
ciency classes (about one third or more
according to Commission statements)
and when additional savings may be
achieved by further differentiating prod-
ucts. The effectiveness of the Directive,
as well as the implementing measures,
will be reviewed by the end of 2014.

Orgalime is satisfied that the final agree-
ment on the format of the label allows for
an identification of top end performers,
so that consumers have correctinforma-
tion available when taking their buying
decisions.

Orgalime has recently reacted on the
draft implementation measures for
household refrigeration appliances and
TVs, asking that sales of these products
which were legally placed on the market
with the label that was mandatory for
suppliers at the time of the placing the
product on the market be allowed.

Finally, Orgalime takes the view that
in addition to the Ecolabel, the energy
label should also be a reference base
for green public procurement in Europe
and thereby help in promoting the take
up of sustainable products in the market
place.

The success of our industry depends

Orgalime delegation meets EU Trade
Commissioner

In April 2009, an Orgalime delegation
led by the then Orgalime President,
Mr. Robert Mahler met with Trade
Commissioner Catherine Ashton. In par-
ticular, the delegation demonstrated our
industry’'s determination and commit-
mentin the fight against creeping protec-
tionism. Mrs Ashton was reminded that
Europe’s, and therefore our industry’s,
success depends to a large extent on the
openness of the international economy.
Engineering companies need access to
the world’s most dynamic markets.

The engineering industry expects and
counts on the European Commission to
be a key driver of international coopera-
tion and to push for further international
trade and economic agreements. By far
the best way of achieving open markets
worldwide is a successful conclusion
to a new deal at WTO level, which must
deliver effective new industrial mar-
ket access for businesses and address
distorting non-tariff barriers (NTBs].
A multilateral deal should be comple-
mented with further bilateral free trade
and political agreements between the EU
and its main trading partners and provide
further market access for engineering
companies.

Launch of EU-China Standardisation
Information Platform

In October 2009, an internet based infor-
mation platform was launched pro-
viding information about Chinese and
European standards. The project was
funded by the European Commission
and has been established in coopera-
tion with Chinese and European stand-
ardisation bodies. Industry stakehold-
ers, including Orgalime, provided input

and advice during the set-up phase. This
platform is free of charge for users and
aims at strengthening mutual trade and
investment flows by making standards
and related technical regulations more
accessible. So farthe platform coversthe
mechanical, electrical, medical devices
and environmental sectors, with addi-
tional sectors being added incrementally.
It lists all sorts of Chinese and European
standards, both mandatory and voluntary
standards, as well as industry standards,
thus providing bilingual, easy to find and
complete information for industry.

Orgalime follows bilateral
Free Trade Agreement (FTA)
negotiations

In October, EU Trade Commissioner
Catherine Ashton and her Korean coun-
terpart signed the draft agreement
initialling the EU-Korea Free Trade
Agreement. The agreement is expected
tocome into forcein late 2010, once it has
been ratified by the European Parliament
and by member states. The agreement
is the most comprehensive FTA so far
negotiated between the European Union
and a third country. The deal, estimated
by the Commission to be worth up to €19
billion in new trade for EU exporters,
will remove virtually all tariffs between
the two economies, as well as many
non-tariff barriers. Orgalime has been
involved in providing input during the
negotiations.

Elsewhere, due to the standstill at the
Doha Round, the Commission has tried to
accelerate negotiations on other bilateral
FTAs. Negotiations with India, Canada
and Ukraine are underway, with sev-
eral rounds of talks foreseen through-
out 2010. Additionally, negotiations with
Singapore were announced in December
with talks starting at the beginning of
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2010. It is expected that there will be
furtherindividual negotiations with other
ASEAN countries, after it became clear
that direct EU-ASEAN negotiations had
little chance for success.

EU Customs Policy - worrying
developments

The European Commission have pro-
posed changes to the customs valua-
tion system that would effectively raise
import duties resulting in increased
prices for consumers. In November
2009, Orgalime reacted, along with 20
other industry associations, by sending
a joint statement protesting against the
proposals. We argued that abandoning
the current established principles for
valuation would increase the price of the
goods to be used as basis for the customs
value and significantly expand the royal-
ties and licence fees subject to customs
duties.

For industry it is essential to retain the
“first sale for export” rule and to refrain
from expanding the royalties and licence
fees subject to customs duties that the
change of rules would imply. Orgalime fol-
lowed up this joint action with a meeting at
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the European Commission’s Directorate-
General Enterprise & Industry. Industry
expertswere able torepresent their con-
cernsdirectly, highlighting the dangers of
the proposed changes and stressing that
the financial impact on EU businesses as
a result of the provisions will be consid-
erable. Negotiations with the Customs
Union Directorate-General have been
instigated.

Orgalime protests against potential
restrictive trade measure in Ontario,
Canada

Orgalime monitors far and wide! With the
economic crisis, we have seen a worry-
ing resurgence of trade protectionist
tendencies. One case that came up dur-
ing the year was when a complaint was
filed to the European Commission about
a proposed new legislative measure in
Ontario, Canada, that potentially would
restrict trade in the field of electrical
products. Ontario’s draft Product Safety
Regulation 438/07 would oblige manu-
facturers to register with an ‘Electrical
Safety Authority’. However no security
measure is linked to the regulation.
Orgalime complained about the measure
atanearly stage, as the spread of similar

Levelling the playing field...

With five positions issued during the
year, Orgalime’s lawyers have been
particularly active in a variety of areas
of draft Community legislation as well
as working on a wide range of legal
publications which have for many
years reinforced our brand in industry
circles.

Consumer Rights Directive -
Council and Parliament discuss
Commission’s proposal

Orgalime published a position paper in
November in response to discussions
on the Consumer Rights Directive, com-
menting on the Commission’s proposal
for a Directive that would unify and

measures could widely and rapidly affect
the economic relations between key third
country markets and EU exporters. EU
Trade Commissioner Ms. Ashton and
EU Commissioner for Enterprise and
Industry, Mr. Verheugen were alerted by
an official letter sent outin May. Orgalime
equally protested to the Ontario Minister
of Small Business and Consumer
Services. As a result, the European
Commission raised our concerns at
two World Trade Organisation commit-
tee meetings in Geneva. Following fur-
ther protests from Canadian, American
and European companies, the Ontario
Ministry finally decided not to introduce
the planned registration requirements.

Orgalime together with other
business organisations writes to US
President Obama

Orgalime and other leading industry
organisations representing businesses
thattrade, invest and operate in both the
United States and Europe, wrote a joint
letter to US President Obama and urged
him to make transatlantic economic
integration a priority. The message was
given that at a time of global financial and
economic crisis, and the concomitant

simplify the existing legislation and fur-
ther promote the functioning of the Single
Market.

While the original Commission proposal
released in 2008 would to a certain extent
be acceptable to industry, Orgalime is
extremely concerned about certain far-
reaching suggestions discussed in the
Council’s working party which could
have dangerous consequences. Warranty
periods of up to ten years, as well as the
right of terminating contracts within the
first fifteen days of delivery in case of a
lack of conformity are being suggested by
some member states. Orgalime argued
thatintroducing such far-reaching meas-
ures would be counterproductive, as
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pressures for protectionist actions
at home and abroad, it is all the more
important that the United States and
Europe work together to deepen trans-
atlantic economic relations, bolster the
competitiveness of firms, spur job crea-
tion and promote economic recovery on
both sides of the Atlantic.

Orgalime gets more involved in
EuropElectro - China

EuropElectro, the representation office
for technical legislation and standardi-
sation of the European electro-technical
industry in China, which now has a staff
of 4 persons, had a busy 2009. At its first
General Assembly in October, members
asked that Orgalime should become
more heavily involved in the management
of EuropElectro, (until now Orgalime has
participated in EuropElectro’s Board],
acting as aninterface between the pres-
ence of our industry on the standardisa-
tion and regulatory scene in China and
in Europe.

All associations and companies inter-
ested in EuropElectro, including in join-
ing it, are invited to contact the Orgalime
Secretariat and to visit the EuropElectro
website: http://www.europelectro.org.

they would inevitably place a substantial
financial burden on businesses which will
eventually be passed on to the consumer.
Orgalime’s legal group will be watching
developments on the dossier and will
continue to react when the Directive is
discussed in the European Parliament.

EU aims at stricter Anti-trust rules

In October, Orgalime was pleased to note
that our campaign had a part to play in
dissuading the European Union from
setting up a legal framework that would
use litigation as the privileged mecha-
nism of collective redress. This had been
the wish of the then Commissioner for
Competition, Mrs. Kroes. Her successor,

Commissioner Almunia has in the mean-
time pledged to fully consider indus-
try’s needs if and when discussions are
restarted. The draft text, which was a
follow-up to the White Paper on damages
actions for breach of EU antitrust rules,
proposed policy actions and forms of col-
lective redress that are inappropriate for
the legal systems in the EU. In a press
release, Orgalime protested against the
proposed US-like opt-out mechanism
for representative actions, stating that
the measure is not appropriate to reas-
sure and attract investment in Europe.
Orgalime explained that victims suffer-
ing damages from cartels can obtain
compensation via national procedures,
which are sufficient, adequate and well
functioning in the member states.

Europe is one step closer to the
Community Patent

In May, Orgalime issued a position paper
commenting on the Community Patent
and on the future patent jurisdiction sys-
tem and in December we were pleased
to see that the European Community
Patent came one step closer to realisa-
tion when member states agreed at the
Competitiveness Council on a Regulation
that could reform the European Patent
System and lead to the creation of a
European Patent Court. An understand-
ing was also reached for better coopera-
tion between national patent offices and
the EU patent office. However, nego-
tiations are still far from over since the
very controversial question of the lan-
guage regime(s) is still a sticking point.
Ever since the conception of a common
European patent was raised in the 1960s,
the question of translations has prevented
anagreement. The decisions agreed at the
Competitiveness Council will only have a
real effect if member states resolve this
matter. Discussions on thisissue, as well
as on the details of the European Patent
Court, will go on in 2010. An agreement
would lower considerably the adminis-
trative costs forinnovative EU companies
when filing patents.

Intellectual Property Rights (IPR) -
also affecting climate change!

In November, ahead of the Climate Change
Conference in Copenhagen, Orgalime

sent a position paper to the European
Commission stating ourideas on the long
term measures necessary to fight climate
change. Inorder to tackle global climate
change effectively, we stated our belief
that further innovation and a broader
use of clean technologies are essential,
since accelerated innovation in this field
offers the potential to reduce the costs
of climate change stabilisation signifi-
cantly, possibly saving trillions of dollars
globally. We also stressed the role of
the private sector as the most effective
source of know-how and technology dif-
fusion. We believe that it is of the utmost
importance to retain a strong intellectual
property rights (IPR) regime and other
commercial market-based mechanisms
in order to maintain incentives for private
sectorinvestmentin research and devel-
opment. We called upon governments
and international organisations, such as
the World Trade Organisation (WTQJ, to
discuss the issue of IPR on green tech-
nologies in order to encourage private
sector investment in R&D activities that
will ensure furtherinnovations to combat
global climate change.

Anti-Counterfeiting: Orgalime
lawyers analyse slavish imitation
cases

Orgalime has asked its members to pro-
vide examples of slavish imitations (also
often referred to as look-alikes) in order to
better raise awareness of this important
issue. Slavish imitations, in other words
imitations that are very close to the origi-
nal product or packaging, are becoming
anincreasing problem for European com-
panies. Due to the lack of harmonised EU
legislation, rules differ from one member
state to another, thus making the problem
even harder to tackle. Orgalime has also
been in contact with representatives of
the toy and consumer goods industry to
try and establish a possible cooperation
on this issue.

EU Observatory on counterfeiting &
piracy

In September, Orgalime took its seat
at the first stakeholder meeting of the
newly created European Observatory
on Counterfeiting and Piracy. The
observatory was set up by the European
Commission at the request of the private

sector and with the support of the Council
and the Parliament. Five initial pillars of
work are foreseen:

M Data collection.

M Analysis and reporting.

B The promotion of best practices among
public authorities.

B Spreading best practices throughout
the private sector.

B Strengthening actions related to pub-
lic awareness raising and strengthening
PPPs.

Orgalime will continue to provide input
to the work of the Observatory through
our participation in working groups and
workshops. The Commission also organ-
ised meetings with member states, the
outcome of which was fed into the com-
pilation of a draft report to be presented
at the first public-private plenary of the
Observatory scheduled for June 2010.

Orgalime regrets lack of agree-
ment on a regulation for a European
Private Company Statute

EU member states unfortunately could
not agree on a new European Private
Company Statute (EPC), which was pro-
posed by the Commission as part of the
Small Business Act for Europe. Both
Orgalime and BusinessEurope wrote to
the Presidency of the Union urging mem-
ber states to reach an agreement on the
European Private Company Statute dur-
ing the December 2009 Competitiveness
Council meeting, however without suc-
cess. Industry believes that such a statute
would represent a significant simplifica-
tion of the EU regulatory environment,
since the establishment of subsidiaries
in EU member states still entails seri-
ous difficulties. Due to 27 very different
national systems of company law and
lack of transparency regarding liability
issues or other obligations, extensive
legaladvice is needed with respect to the
requirements for setting up a company.
It would be a major advantage and sim-
plification of the regulatory framework
if companies, especially SMEs, no longer
had to deal with different company law
systems, thereby facilitating their growth
in the internal market. Orgalime and
its members have been promoting the
necessity and the advantages of an EPC
since many years.




Innovation is a key driver

EU R&D funding explores new
avenues by launching Public Private
Partnerships

European engineering firms have for
many years been involved in research
activities at European level: if co-fund-
ing of research with public money is of
course attractive for many companies,
the heavy bureaucracy imposed by
European financial regulations is proving
increasingly frustrating for companies,
particularly the smaller ones, and for EU
officials alike.

With a view to developing new and more
appropriate forms of cooperation, in
particular for industry led research, the
European Commission, together with
stakeholders, has taken to exploring how
R&D funding for industry led research
can be better organised through Public-
Private Partnerships. In recent years a
number of so called Joint Technology
Initiatives (JTIs) have been launched.
Additionally, as part of the European
Economic Recovery Plan, three Public-
Private Partnerships
(PPPs) were launched
on “Factories of the
Future”, “Energy-
efficient Buildings” and
“Green Cars”, with atotal
budget of 3.2 billion €
for long-term “smart”
research in the manu-
facturing, construction
and automotive sectors.
If for Orgalime’s mem-
bers all three of these
initiatives are of rel-
evance, the “Factories
of the Future” PPP has
a very special role as
the core of thisinitiative
is focused on production and enabling
technologies.

Now that the initial approach to Public-

“The ‘Factories of
the Future’ PPP
has a very special ManuFuture, which thus
role as the core
of this initiative
is focused on
production
and enabling
technologies”

Private Partnerships through the “JTIs”
has allowed both the Commission and the
private sectors to evaluate the strengths
and weaknesses of such an approach, the
European Commission and industry has
therefore engaged in developing a vision
for the ‘ideal house’ for public-private
partnerships in European research.
With a view to rendering the approach
more flexible and more responsive to its
needs, industry’s goal is to have Public-
Private Partnershipsin research (includ-
ing JTIs) recognised as special bodies
under the revised Framework Financial
Regulation.

New industrial R&D association
launched with the help of Orgalime

In order to provide an adequate inter-
locutor for the European Commission to
jointly implement the above mentioned
Factories of the Future Public-Private
Partnership, Orgalime and a number
of its members decided to set up of the
‘European Factories of the
Future Research Association’
(EFFRA]. This new indus-
try-led R&D association is
a joint project founded by
the Orgalime network and

comprises national indus-
try associations, companies
and research institutes. An
inaugural General Assembly
and Board of Directors meet-
ing was held in May 2009
at which the EFFRA Board
decided on their five main
objectives:

B Increase the amount of
EU funds that are earmarked for fac-
tory (production technologies) -oriented
research.
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B Set R&D priorities and influence the

evaluation process.

B Streamline administration and achieve
faster procedures and higher hit rates.

B Help SMEs to get connected and ben-
efit from EU-funding.

B Create a better mechanism of trans-
ferring knowledge created through
European research projects.

Since its launch, EFFRA has been
engaged in a series of meetings and con-
ferences with the European Commission’s
Directorates General Research and
Information Society.

Orgalime participates in Manufuture
Conference

Orgalime participated at the 2009
Manufuture conference held in
Gothenburg at the end of November,
organised by the Swedish Presidency and
Orgalime’s member Teknikforetagen. It
focused on the implementation of a sus-
tainable European manufacturing indus-
try. The conference gathered 500 repre-
sentatives from industry, research and
governments. Besides keynote speeches,
several workshops as well as visits to
factoriesin Sweden, were included in the
programme, with the aim of illustrating
sustainability from an economic, ecologi-
caland social perspective.

For the coming year, Orgalime, besides
providing input into the ongoing work
in EFFRA, will start preparing its input
into the upcoming 8th Framework
Programme which is at an early stage of
conception.

Guyvan Doorslaer

Janet Almond

With a view to ensuring a more effective
and efficient information on develop-
ments on the regulatory front affecting
companies, as well as representation
of our industry’s interests in Brussels,
Orgalime offers European product sec-
tor committees and associations in the
engineering industry a range of serv-
ices. There are two main types of service
proposed:

B A "Bridgehead” to the EU.
M A General Secretariat.

The Bridgehead establishes a link
between the European committee and the
Commission and other EU institutions. It
also allows the committee to benefit from
Orgalime’s monitoring - early warning
service so that itis kept fully informed of
the Commission’s initiatives long before
any official proposals are issued. If an
issue requires further input, Orgalime’s
Bridgehead department can provide this
service.

Where we provide the General
Secretariat, our services include activi-
ties such as the daily management of the
association, arranging industry events
and committee meetings, accounting and
budgeting, managing of the website and
other specific services.

Services to European product sector
committees are provided by ateam whose
task is to ensure that full independence
is maintained for each committee/asso-
ciation. They therefore benefit from

Stéphanie Uny

Olivier Janin

Orgalime’s infrastructure and access
to the EU institutions while being inde-
pendent at a policy level. Orgalime’s
reinforced dedicated staff (which now
stands at 8] deal with the ever increas-
ing number of organisations to whom
Orgalime provides a variety of services.
The Orgalime Bridgehead provides for 18
European Committees or Associations:

AREA - Air conditioning and refrigera-
tion contractors

CECAPI - Low Voltage equipment
CEIR - Valves

CEO - Hand tools

ECCS- Constructional steelwork
EFCEM - Catering equipment

EFSAC - Safety & security equipment
EGMF - Garden equipment

EIFI - Fasteners

ESMIG - Smart metering

ESTAL - Surface treatment on
aluminium

EUMABOIS - Wood working machinery

EURALARM - Fire and Security
systems

EUROPERF - Perforators
EUROPUMP - Pumps

FEM - Material handling & storage
PNEUROP - Compressors

T&D Europe - Electricity transmission
& distribution

Pierre Lucas

Klaus-Dieter Axt Francesca Furlan

The close contact of European Sector
Committees with Orgalime and in
related branches brings major advan-
tages in terms of synergy, in particular
in areas such as the EU’s energy pack-
age and the implementation of the Eco
Design directive. Moreover, the results
of Orgalime’'s work in areas such as tech-
nical Directives, trade policy and many
environmentalissues is reinforced by the
strengthening cooperation among the
different representatives of our indus-
try in Brussels, many of whom today
also provide direct input into our work at
Orgalime.




Orgalime prides itself in the
compilation and production of
legal and technical publications of
which 32 are currently available
(model forms, general conditions &
guides). The legal publications now
commonly used in international
trade provide expert practical
solutions to companies seeking
standard General Conditions

or Model Forms to draw up
different types of contracts.
General Conditions and Model
Contracts simplify negotiations
and rationalise the handling of
contracts and contract relations.
They have been designed to reflect
normal contract practice in the
industry.Other publications provide
pratical guidance to working with
EU legislation.
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Statistics reflect the popularity that
these publications attract and consist-
ently indicate that one quarter of visitors
who actively download a document do so
from this section of the Orgalime website.
Well over one million copies of Orgalime’s
different sets of General Conditions have
been supplied to engineering companies
throughout the world.

In 2009, Orgalime published a second
update of the “REACH Guide” (Oct 2009)
and most recently “The Machinery
Directive Guidelines” (Dec 2009). In
addition, a new model form was intro-
duced - “Model Contract for Technical
Work on site” (Jan 2010).

Beside the success of the paper copies,
electronic versions of Orgalime publica-
tions continue to gain ground. Companies
which have had positive experiences with
the paper version often like to attach
an e-version of Orgalime’s General
Conditions when sending tenders and
contracts by emails to their customers
and suppliers. 1800 companies have reg-
istered for Orgalime General Conditions
and 5700 licences have been purchased
by over 480 companies since the launch
of the website in the last six years.

Orgalime’s free e-guides have been a
particular hitamong both companies and
public authorities, with many thousands
being downloaded.

Orgalime’s publications today include:

Model Forms

B Agency Contract - International
agency contract on an exclusive basis
- January 2002 ®

B Exclusive agreement with distributors
abroad - June 2006

B International technology licence
agreement (Inside EU/EEA version) -
January 2005

B International technology licence
agreement (Outside EU/EEA version)
-June 2006

B Original equipment manufacturer con-
tract (OEM contract] - August 2007

B Consortium agreement - February
1995

B Non-Disclosure Agreement - January
2008

B Model Contract for Technical Work on
Site - January 2010 ®

Guides

B Drawings and technical documents
- Ownership and protection against
improper use - June 1993 ¥

B Guide for drawing up an international
development contract - September
1999 @

B Security for payment in credit sales -
December 1999 ©

M Guide on $2000 - September 2000

B Understanding WEEE & RoHS Guide
- April 2003 ®

B European Competition Law in Practice
- 30 key points - May 2004 ©?

B Co-operation Agreements: a short
guide to the creation of a joint venture
-June 2004 @

B Guide to Defect Liability in Europe -
April 2005

M Guide to contractual options for B-2-B
equipment under WEEE - March 2006 ©

Guides available for free down-
load from our publications website
http: //publications.orgalime.org:

B WEEE & RoHS Scope Guide - January
2006

B Orgalime Guide Assembly under PED
- May 2006 @

B Orgalime RoHS Guide, March 2006,
updated January 2007 ©®

B Pressure Equipment Directive - May
1999 - Updated April 2008 @

B REACH Guide - May 2007 - Last
Update October 2009 ©

B Guide to application of the Machinery
Directive 2006/42/EC, 1¢t Edition
December 2009 ©@

Conditions of contract

B General conditions for the supply of
mechanical, electrical and associated
electronic products - S 2000 - August
2000®

B Supplementary conditions for the
supervision of erection of mechanical,
electrical and electronic products -
520005 - August 2000

B General conditions for Computer
Software - SW 01 - March 2001

B General conditions for Maintenance -
M 2000 - September 2000 ©

B General conditions for the supply
and erection of mechanical, electri-
cal and electronic products -SE 01 -
September 2001 @

B General conditions for the manufac-
ture and supply of specially designed
components - SC 06 - April 2006

B General conditions for the repair of
machinery and equipment - R 02 -
July 20029

B Turnkey Contract for Industrial Works
- March 200316

W English & French only

@ English & German only

© English only

“ Also in Spanish, Italian,
Portuguese, Dutch & Russian

© Also in Spanish

© Also in Spanish & Portuguese

" Also in Spanish, Italian &
Portuguese

® Also in Spanish, Italian,
Portuguese, Russian, Chinese,
Dutch, Swedish, Hungarian
& Polish

@ Also in Danish, Dutch, Finnish,
[talian, Spanish & Swedish

All publications are available in
English, French and German
unless otherwise stated.

Details of these publications
can be found on our website at
www.orgalime.org

Information on our licence
agreements can be found on
http://licensing.orgalime.org
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